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ANNUAL REPORT 


THE COCA-COLA COMPANY 

AND ITS SUBSIDIARIES 


-K 


FOR THE YEAR 

1942 


The annual meeting of the stockholders will be held on Mon¬ 
day, May 3, 1943* A formal notice of this meeting, together 
with proxy and proxy statement, will be mailed to each com¬ 
mon stockholder on or about April 10, 1943, at which time 
proxies will be solicited by the management* 


























THE COCA-COLA COMPANY 

WILMINGTON, DELAWARE 


To the Stockholders of 
The Coca-Cola Company: 

We submit herewith the consolidated balance sheet and statement 
of operations for 1942. Net earnings applicable to common stock 
after provision for income and profits taxes of $27,260,000 and for 
Class “A” dividends, reserves and all charges, were $21,467,445.83. 

During this first full year of operations under governmental limita¬ 
tions on production, inventories decreased and manufacturing costs 
rose. Procurement of raw materials became more difficult and dis¬ 
tribution facilities were curtailed. The maintenance of personnel 
became an increasing problem as large numbers of employees joined 
the armed forces. 

The Coosa River Ordnance Plant, being operated by our subsidiary, 
The Brecon Loading Company, has been in production throughout 
the year. Since the close of the year that company has received the 
Army and Navy U E” Production Award for “high achievement in 
the production of war materials.” 

While the major’ portion of our investment in countries held by the 
enemy has been charged off, the volume of our business in other 
countries continued to expand and facilities in friendly overseas ter¬ 
ritories have contributed to making Coca-Cola widely available to 
our fighting forces. 

In this third war in the lifetime of Coca-Cola, the Company has 
cooperated wholeheartedly in the Government's policy of controlling 
the use tff basic raw materials. Looking forward to a time when 
emergency restrictions will no longer be imposed, the management is 
confident that the public acceptance of Coca-Cola is being sustained 
and strengthened. 

Respectfully submitted, 

A. A. Acklin, 

President . 

Harrison Jones, 

Chairman Board of Directors ♦ 
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CONSOLIDATED E 
THE COCA-COLA COMPANY AND I 


December 


ASSETS 


Current: 

Cash on deposit and on call * . , . $18,895,016.72 

Government securities—at cost: 

United States and Canadian—(Mar¬ 
ket value $15,624,507.66) . . . . 15,631,968.17 

Accounts receivable—trade (less reserve 

of $42,277.23) , . . , . . . 6,396,464.18 

Inventory—merchandise including sugar 
stored in bonded warehouses (Priced 

at lower of cost or market) . . . 26,136,646.22 $ 67,060,095.29 


Investments in and Advances to Foreign 
Subsidiaries Not Consolidated—N et 

Other Investments and Other Assets: 

Securities of affiliated domestic com¬ 
panies not consolidated—at cost . . $ 64,500,00 

Accounts due from affiliated domestic 

companies not consolidated . . . 4,986.90 

Other security investments—at cost 

(Market value $1,543,708.75) . . 591,484.44 

Other receivables and miscellaneous— 

(including estimated post-war refund 

of excess profits taxes $962,000.00) . 3,919,852.63 


1,575,286.19 


4,580,823.97 




Property, Plant and Equipment— At cost: 

Land.$ 2,568,071.14 

Buildings . . .. 16,201,246.05 

Machinery and equipment .... 13,932,681.63 

Containers . 4,570,668.84 

$37,272,667.66 

Less reserves for depreciation , . . 8,923,024.16 28,349,643.50 


Formulae, Trade-mark and Goodwill— 

At cost .. 

Deferred Charges. 


37,126,972.49 

1,831,024.61 

$140,523,846.05 




4 


foreign subsidiaries consolidated m this balance sheet consist of net current 
w property, plant and equipment at depreciated cost, £4,398,171.12, and other assets 

£9^8,707,67. Fixed assets are stated at rates of exchange prevailing at dates of acquisition, and net 

current and alt^ other assets at rates of a exchange prevailing at December 31, 1942. Earned surplus 

includes £10,217,061,04 accumulated earnings of foreign subsidiaries consolidated herein. 
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1ALANCE SHEET 
TS CONSOLIDATED SUBSIDIARIES 

31, 1942 

LIABILITIES 

Current: 

Accounts payable.$ 4,841,323.40 

Accrued expenses. 107,622.61 

Accrued taxes—including income, ex¬ 
cess profits and capital stock taxes . 29,223,216.36 $ 34,172,162.3/ 

Reserve: 

For contingencies and miscellaneous 
operations. 

Capital Stock: 

Class “A”—no par value: 

$3,00 preference dividend cumula¬ 
tive, callable at $52.50 per share. 

Authorized and originally 

issued . . . 1,000,000 shares 

Less retired . * 400,000 shares 

Issued and out¬ 
standing . . . 600,000 shares $ 3,000,000.00 

Common—no par value: 

Authorized and 

issued . . . 4,000,000 shares 25,000,000.00 

$28,000,000,00 

Surplus —Earned .. 60,725,668.83 

$88,725,668.83 

Less 4,800 shares of common stock owned 
• by Company—At cost. 316,275,00 


$140,523,846.05 


17,942,289.85 


88,409,393.83 


































Consolidated Profit and Loss Statement 
The Coca-Cola Company and Its Consolidated Subsidiaries 

Year Ended December 31, 1942 


Gross Profit .., , 

Expenses 

Selling, administrative and general., . . * 

Operating Profit. 

Other deductions.* . . . $3,546,092.45 

Less: Other income. 1,594,521.06 

Profit Before Taxes on Income. 

Provision for taxes on income—estimated ......... 

Net Profit . 


NOTE A—Provision for depreciation of jil,881,025*68 was 
charged to manufacturing: and ocher expenses. Other deductions 
Include interest paid $12,203.31; investments in and advances 
to foreign subsidiaries and branches charged of! $ i,404,367,29; 
and $1,139,920.24 for additions to the reserve for contingencies 
and miscellaneous operations* 

NOTE B—Provision for taxes on income includes #11,710,000.00 
estimated excess profits taxes against which an estimated post-war 
credit of $962,000.00 ia refundable to the Company in nnn- 
ncgotlablc, non-interest bearing United States Government bonds 
payable after the war, which amount is reflected in the balance 
sheet of the Company under Other Investments and Other Assets 
and a like amount has been added to the reserve for contingencies 
and miscellaneous operations. 

NOTE C—NeL earnings of foreign subsidiaries consolidated 
herein and included in net profit .shown above are $1,374,381.49 
in excess of dividends received from such foreign subsidiaries 
during the year. 


CONSOLIDATED SURPLUS ACCOUNT 

Balance—December 31, 1941 . 

Net profit for the year ended December 31, 1942 .... 


Deductions 

Dividends paid in cash: 

Class "A”; 

June 30, 1942—$L50 per share $ 900,000.00 

Dec. 14, 1942—$1.50 per share _900,000.00 $ 1,800,000.00 


Common: 

Mar. 31, 1942—$ ,75 per share 
June 30, 1942—$ .75 per share 
Sept. 30, 1942—$ .75 per share 
Dec. 14, 1942—$ .75 per share 
plus $1,00 per share extra 


$ 3,000,000.00 
3,000,000.00 
3,000,000.00 

7,000,000.00 


$16,000,000.00 


Leas dividends on 4,800 shares of 
common stock owned by Company 

during year . 18,750.00 15,981,250.00 


Total Dividends Paid . . 
Surplus — December 31, 1942 


$78,205,962.17 

25,726,944.95 

$52,479,017.22 

1,951,571.39 

$50,527,445.83 

27,260,000.00 

$23,267,445.83 


$55,239,473.00 
23,267,445.83 

$78,506,918.83 


17,781,250.00 

$60,725,668.83 








































ERNST & ERNST 

Accountants and Auditors 
System Service 


To the Board of Directors 
The Coca-Cola Company 
Wilmington, Delaware 

We have examined the consolidated balance sheet of The Coca-Cola 
Company and its consolidated subsidiaries as of December 31, 1942, and 
the related consolidated statements of profit and loss and surplus for 
the year then ended, have reviewed the system of internal control and 
the accounting procedures of the company and Its domestic subsidiaries 
and, without making a detailed audit of the transactions, have examined 
or tested accounting records of these companies and other supporting 
evidence by methods and to the extent we deemed appropriate. Our 
examination was made in accordance w r ith generally accepted auditing 
standards applicable in the circumstances and included all procedures 
which we considered necessary. 

Statements as of December 31, 1942, for subsidiaries in Canada and 
Cuba, and as of November 30, 1942, for other foreign subsidiaries con¬ 
solidated herein, were furnished us as certified by other independent 
auditors. Subsidiaries in foreign countries other than in the Western 
Hemisphere have been excluded from the consolidated financial state¬ 
ments and are stated in the balance sheet in the amount of the invest¬ 
ments in and advances to such subsidiaries less net losses absorbed in 
prior years. During the year the principal investments in and advances 
to subsidiaries located in enemy occupied countries were charged off. 

In our opinion, based upon our examination, and the statements of 
foreign subsidiaries consolidated, above referred to, the accompanying 
balance sheet and related statements of profit and loss and surplus present 
fairly the position of The Coca-Cola Company and its consolidated 
subsidiaries at December 31, 1942, and the consolidated results of their 
operations for the year, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


March 6, 1943, 


ERNST & ERNST. 
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